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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered May 18 - 29, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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AUSTRALIAN milk production has marginally declined as 
weather conditions have been detrimental to cow comfort lev-
els.  Rain and cold weather over most of the major dairy pro-
ducing areas have also contributed to an increase in hay pric-
es.  Manufacturing plants are continuing to cycle through 
their seasonal maintenance schedules, necessitating the need 
for milk to be transported to the nearest manufacturing loca-
tion available.  Dairy Australia reports that April 2015 milk 
production in Australia was 2.9% above April 2014.  The 
state changes from one year earlier are: New South Wales, 
+0.7%; Victoria, +3.1%; Queensland, -9.9%; South Australia, 
+0.9%; Western Australia, +6.2%; and Tasmania, +10.4%.  
Australia's milk production season to date (July-April) is 
+2.9%, compared to last season.  According to Dairy Austral-
ia, production of various dairy commodities for March 2015 
showed the following percentage changes compared to 2014: 
butter, +0.5%; butteroil, +21.4%; skim  milk powder, +5.8%; 
whole milk powder, -2.2%; buttermilk powder, -1.8%; 
cheese, +14.4%; and whey powder, -10.6%.  Milk production 
for the season in NEW ZEALAND is coming to a rapid 
close.  A vast majority of the dairy herd will be on winter pas-
tures by the end of May.  Most commodity prices continue to 
move lower, but the rate of decline has lessened and may in-
dicate that prices are near their low point.  At the May 19 
GDT event #140, average prices ranged from 7.1% lower to 
3.2% higher from the prior event across categories. The all 
contracts price averages (US$ per MT) and percent changes 
from the previous average are:  anhydrous milk fat, $3,337 -
4.8%; butter, $2,911 -3.2%; buttermilk powder, $1,930 
+3.2%; cheddar cheese, $2,745 -7.1%; lactose, $580 +0.9%; 
rennet casein, $6,067 -0.4%; skim milk powder, $1,992 -
3.6%; sweet whey powder, n.a.; and whole milk powder, 
$2,390 -0.5%.   
 
 
 
 
BUTTER:  Butter prices declined this reporting period.  Sup-
plies are fairly tight, which would seem to contradict the gen-
eral lower pricing trend, but some discounts can be found 
from those manufacturers seeking to adjust their inventories.  
Oceania prices are on the low end of the global market.  De-
mand has been fairly good with good interest coming from 
the US in recent weeks.  At the May 19 GDT event #140, but-
ter prices averaged $2,890/MT for July contracts, -3.2% from 
the prior event.  Butter prices averaged $2,911/MT for all 
contracting periods, -3.2% from the prior event.  AMF prices 
averaged $3,335/MT for July contracts, -4.9% from the prior 
event.  For all contracting periods, the AMF price average 
was $3,337/MT, -4.8%.  
 
82% BUTTERFAT:            2,875 - 3,500            
 
 

SKIM MILK POWDER (SMP):  Skim milk powder prices 
are down.  Demand is weak.  Most buyers in Southeast Asia 
have their near term needs covered.  Some manufacturers 
have marginally increased prices for Q3 and Q4 offerings.  
Global supplies are readily available with increased produc-
tion in the northern hemisphere.  Discounts can be negotiated 
on spot sales from those manufacturers seeking to adjust their 
stock levels prior to the close of the financial year.  At the 
May 19 GDT event 140, SMP for all regions and contracting 
periods averaged $1,992 per MT, -3.6%.  For trading in con-
tract period 2, July, prices averaged $1,970 for NZ sourced 
medium heat product, down $130 from the prior event. 
 
1.25% BUTTERFAT:                          1,950 - 2,200            
 
 
 
CHEDDAR CHEESE:  Prices moved marginally lower on 
the upper end of the range.  Negotiations are ongoing with 
Japan for the second half of 2015 with plenty of competition 
coming from the EU.  The market has a weak undertone and 
market analysts are anticipating further marginal price de-
clines will result from the current negotiations.  Domestic 
prices in Australia are declining as cheaper imports are com-
ing into the country primarily via New Zealand.   
                                                
39% MAXIMUM MOISTURE:                 3,300 - 3,600            
 
 
 
 
WHOLE MILK POWDER (WMP):  Prices for WMP moved slightly 
lower this reporting period.  Demand is steady at best with movement 
into Southeast Asia and Japan, while interest from China remains slug-
gish.  Demand from Africa is focused on available supplies in Europe, 
primarily due to the favorable transportation cost differential.  Some 
manufacturers are offering product through the remainder of 2015.  At 
the May 19 GDT event 140, the WMP pricing index, across all con-
tracting periods, averaged $2,390 per MT, down 0.5% compared to the 
prior event.  For contract periods 2 and 3, July and August, NZ regular 
WMP averaged $2,295 and $2,385 per MT. 
  
26% BUTTERFAT:               2,275 - 2,500            
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